Tsit Wing International Holdings Limited
EEBERERAERAT

(Incorporated under the laws of Bermuda with limited liability)
(RIBESEZPIEMAIINERAR)
Stock Code B2 XS : 2119

2023

INTERIM REPORT
THWE

*For identification purposes only {Z{#z&5l




CONTENTS
=

16

19

20

21

23

25

28

65

Corporate Information

AREHR

Management Discussion and Analysis

EREwEDN

Independent Review Report

BUEMRE

Condensed Consolidated Statement of Profit or Loss
G EIERE

Condensed Consolidated Statement of Comprehensive Income
ARG E 2B aEE

Condensed Consolidated Statement of Financial Position
R 4E & B AR &

Condensed Consolidated Statement of Changes in Equity
HREEEREHR

Condensed Consolidated Statement of Cash Flows
HHRSKEHEERER

Notes to the Condensed Consolidated Financial Statements
AR A B SRR M

Other Information

H & #



Corporate Information
AFEH

BOARD OF DIRECTORS
Executive Directors

Mr. Wong Tat Tong (Chairman)

Ms. Fan Yee Man

Mr. Kam Chun Pong Bernard

Non-Executive Directors

Mr. Timothy John Collins
Mr. Lee Tak Wah

Independent Non-Executive Directors
Mr. Tang Kwai Chang

Mr. Wong Man Fai

Mr. Lok Kung Chin Hardy
BOARD COMMITTEES
Audit Committee

Mr. Tang Kwai Chang (Chairman)
Mr. Wong Man Fai

Mr. Lok Kung Chin Hardy
Nomination Committee

Mr. Wong Tat Tong (Chairman)
Mr. Wong Man Fai

Mr. Lok Kung Chin Hardy
Remuneration Committee

Mr. Wong Man Fai (Chairman)

Mr. Wong Tat Tong
Mr. Tang Kwai Chang

Tsit Wing International Holdings Limited Interim Report 2023

BExg
BOTES
mEERLE(ZE)
B8/ ME
ERALE
FHTES

Timothy John Collins %t 4
FEESE

BYFHITES
WETELE
EXELRE
BEARIES &
ExgZzE8s
EREES
WEEERE(TE)
EXELRE
BEARIESR &
REEZES
mEERLE(ZE)
EXELRE
BEARIES &
FHEES
EXERE(EE)

mEELLE
WETEE



Corporate Information (continued)

NTFEH(E)

COMPANY SECRETARY

Ms. Fan Yee Man (HKICPA)
AUTHORISED REPRESENTATIVES

Ms. Fan Yee Man
Mr. Kam Chun Pong Bernard

REGISTERED PUBLIC INTEREST
ENTITY AUDITOR

Ernst & Young
PRINCIPAL BANKS

Bank of China (Hong Kong) Limited
Hang Seng Bank Limited

REGISTERED OFFICE IN BERMUDA

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Flats F-J, 11th Floor, Block 1
Kwai Tak Industrial Centre
16-33 Kwai Tak Street

Kwai Chung

New Territories

Hong Kong

RABRRZERARRAA

AARE
BEQNMNE(EESHRE)
B %

B8/ ME
ERALE

ARARNEEEBLBE

LK & AN E TSP
FEERELT

RERT(FB)ERAA
BAERTARAA

BEREEMHRERE

Victoria Place, 5th Floor
31 Victoria Street
Hamilton HM 10
Bermuda

ERARETERTREX N

BA

AR

R

B 1515-335
HETED]D
FAREFJE

CECCFEFHRE

3



Corporate Information (continued)
LFEHE)

PRINCIPAL SHARE REGISTRAR AND BRERFERAE
TRANSFER OFFICE IN BERMUDA

Ocorian Management (Bermuda) Limited Ocorian Management (Bermuda) Limited
Victoria Place, 5th Floor Victoria Place, 5th Floor
31 Victoria Street 31 Victoria Street
Hamilton HM 10 Hamilton HM 10
Bermuda Bermuda

HONG KONG SHARE REGISTRAR EARFERE
Tricor Investor Services Limited BEBLFELABRAA
17th Floor, Far East Finance Centre B

16 Harcourt Road B R E165%

Hong Kong BRRERESRAPOITE
COMPANY’S WEBSITE NGIF R
www.twcoffee.com www.twcoffee.com
STOCK CODE Bz 4 4K 5%

2119 2119

4 Tsit Wing International Holdings Limited  Interim Report 2023



Management Discussion and Analysis

TEEEMWmR S W
BUSINESS REVIEW

Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
business-to-business (“B2B”) coffee and black
tea solutions provider in Hong Kong, Macau and
Mainland China providing one-stop coffee and
tea solutions to commercial customers that
cover the entire coffee and tea procurement,
processing and distribution value chain.

For the six months ended 30 June 2023, the
Group recorded a total revenue of HK$359.4
million, representing an increase of HK$30.4
million, or 9.2%, from HK$329.0 million for the
six months ended 30 June 2022. Revenue from
the beverage solutions segment increased by
HK$31.2 million, or 9.7%, from HK$321.7 million
for the six months ended 30 June 2022 to
HK$352.9 million for the six months ended
30 June 2023, which was mainly attributable to
the increase in revenue derived from Hong Kong
and Mainland China. Revenue from the food
products segment decreased by HK$0.8 million,
or 11.0%, from HK$7.3 million for the six
months ended 30 June 2022 to HK$6.5 million
for the six months ended 30 June 2023, which
was attributable to the decrease in revenue
derived from Hong Kong. While gross profit was
mainly affected by the increase in raw material
costs, gross profit margin slightly decreased
from 34.3% for the six months ended 30 June
2022 to 32.3% for the six months ended
30 June 2023.
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Management Discussion and Analysis (continued)

TEEEwmR SR (E)
BUSINESS PROSPECT

In early February this year, the Chinese
government allowed the full resumption of
normal travel between Hong Kong and the
People’s Republic of China (“PRC”). The Group
is in full force to take off together with the
economies of these two places as it has been
planning ahead, adjusting its business strategies
and enhancing its operational capabilities, during
the COVID-19 pandemic to cater for the
rebound of business when life retuns to normal.

In April 2023, Dah Chong Hong Food
International Holdings Limited (“DCH”), became
a strategic substantial shareholder of the
Company (the “Shareholder(s)”). Robust
attempts have been made by the management
of the Group and DCH to explore future
collaboration. The overall direction and target set
for the future collaboration is to leverage on
each other’'s competitive strength to capture
upside business opportunities in order to drive
growth, achieve synergy in operation and
optimise cost efficiency.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

On the premises of strengths of each other, the
collaboration of the Group and DCH would be in
the following 4 dimensions:

1. By geographic area: with the PRC and
Hong Kong as the main focus, there will
be plans to explore the possibilities of
market expansion of the Group’s products
to South East Asia;

By market: with the Group strong in B2B
market having solid customer network and
DCH strong in B2C market with solid
business base;

By product: with the Group strong in tea
and coffee and DCH strong in frozen, chill
and dairy products; and

By process in the value chain: namely (a)
R&D, sourcing and procurement; (b)
production and processing; (c) sales and
marketing; and (d) logistics and deliveries.

Working towards the above strategic plans, the
Group is in the course of designing with DCH an
implementation roadmap and exploring its
feasibility.

It is also believed that the competitive
advantages, extensive business network and
solid expertise of DCH can be leveraged in
strengthening and expanding the Group’s
business foundation in the PRC and thereby
enhancing the overall income and profitability of
the Group and creating positive value for the
Shareholders in the long term.
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Management Discussion and Analysis (continued)

TEHEBAWERS W (&)
FINANCIAL REVIEW

Revenue

The Group’s revenue increased by HK$30.4
million, or 9.2%, from HK$329.0 million for the
six months ended 30 June 2022 to HK$359.4
million for the six months ended 30 June 2023.
The increase was primarily due to the increase
in revenue derived from the Group’s coffee and
tea products, which was mainly the result of an
increase in sales volume of these products
arising from the resumption of normalcy in Hong
Kong and in Mainland China after the COVID-19
pandemic.

Cost of Sales

The Group’s cost of sales increased by HK$27.0
million, or 12.5%, from HK$216.3 million for the
six months ended 30 June 2022 to HK$243.3
million for the six months ended 30 June 2023.
The increase in the cost of sales was primarily a
result of the increase in raw material costs for
the beverage solutions products.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by HK$3.4
million, or 3.0%, from HK$112.7 million for the
six months ended 30 June 2022 to HK$116.1
million for the six months ended 30 June 2023.
The Group’s gross profit margin slightly
decreased from 34.3% for the six months ended
30 June 2022 to 32.3% for the six months
ended 30 June 2023.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Other Income and Gains, Net

The Group’s other income and gains, net
decreased by HK$2.1 million, or 46.7%, from
HK$4.5 million for the six months ended
30 June 2022 to HK$2.4 million for the six
months ended 30 June 2023. The decrease was
primarily due to no government subsidies were
granted under the Employment Support Scheme
of the Government of the Hong Kong Special
Administrative Region during the period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses
increased by HK$5.2 milion, or 11.3%, from
HK$45.9 million for the six months ended
30 June 2022 to HK$51.1 million for the six
months ended 30 June 2023, primarily due to
the increase in (i) marketing and promotion
expenses, and (i) logistics expenses, which were
generally in line with the increase in revenue.

General and Administrative Expenses
The Group’s general and administrative
expenses decreased by HK$3.3 million, or
7.9%, from HK$41.8 million for the six months
ended 30 June 2022 to HK$38.5 million for the
six months ended 30 June 2023. The decrease

was primarily a result of the decrease in staff
costs.
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Management Discussion and Analysis (continued)

TEHEBAWERS W (&)

Other Expenses, Net

The Group’s other expenses, net, decreased by
HK$0.9 million, or 32.1%, from HK$2.8 million
for the six months ended 30 June 2022 to
HK$1.9 million for the six months ended
30 June 2023. The decrease was primarily a
(i) write-down of
inventories to net realisable value, (i) write-off of
inventories, and (iii) impairment of trade
receivables.

result of the decrease in

Finance Costs

The Group’s finance costs increased from
HK$0.4 million for the six months ended
30 June 2022 to HK$0.5 million for the six
months ended 30 June 2023. The increment
was primarily the result of the increase in
average interest rate on bank borrowings.

Income Tax Expense

The Group’s income tax expense decreased by
HK$0.7 million, or 13.5%, from HK$5.2 million
for the six months ended 30 June 2022 to
HK$4.5 million for the six months ended
30 June 2023, mainly due to the decrease in
profit before tax in Mainland China. The Group’s
effective tax rate decreased from 19.7% for the
six months ended 30 June 2022 to 16.8% for
the six months ended 30 June 2023.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Profit for The Period and Net Profit Margin

As a result of the foregoing, the Group’s profit
for the period increased by HK$1.1 million, or
5.2%, from HK$21.0 million for the six months
ended 30 June 2022 to HK$22.1 million for the
six months ended 30 June 2023. The Group’s
net profit margin slightly decreased from 6.4%
for the six months ended 30 June 2022 to 6.1%
for the six months ended 30 June 2023.

Capital Expenditure and Commitments

During the six months ended 30 June 2023, the
Group had additions of property, plant and
equipment of HK$16.7 million (six months ended
30 June 2022: HK$51.7 million). The Group’s
capital expenditures were incurred in relation to
the purchase of (i) coffee and tea machines
which were leased to the Group’s customers,
and (i) production machineries.

As at 30 June 2023, the Group had capital
commitments of HK$5.4 million (31 December
2022: HK$14.2 million), mainly comprising the
related contracts of capital expenditure in
production machineries on the Group’s coffee
roasting system and tea bag packaging system.
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Management Discussion and Analysis (continued)

TEHEBAWERS W (&)

Borrowings

As at 30 June 2023, the Group had total
interest-bearing bank borrowings of HK$7.7
million (31 December 2022: HK$10.6 million).

Net Current Assets

As at 30 June 2023, the Group’s net current
assets were HK$372.0 million, representing a
slight decrease by HK$2.6 million as compared
with net current assets of HK$374.6 million as
at 31 December 2022. The decrease in net
current assets was mainly attributable to the
decrease in inventories and trade receivables.

Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$225.9 milion as at 30 June 2023. The
board (the “Board”) of directors of the Company
(the “Directors”) is of the opinion that the
financial position of the Group is robust and the
Group has sufficient resources to support its
operations and meet its foreseeable capital
expenditures.

Capital Structure

As at 30 June 2023, the capital structure of the
Group comprised issued capital and reserves.

Future Plans for Material Investments and
Capital Assets

The Group did not have any concrete plan for

material investments or capital assets for the
forthcoming year.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

Material Acquisition and Disposal

The Group did not
acquisitions or disposals of subsidiaries,

have any material

associates and joint ventures during the six
months ended 30 June 2023.

Contingent Liabilities

Save as disclosed in Note 16 to the unaudited
interim condensed consolidated financial
statements included below, there were no other
contingent liabilities as at 30 June 2023.

Litigation Matter

In April 2020, the Group has filed a legal action
against a third party in the PRC for infringement
of trademark and improper competition. In July
2022, the Group has received a favorable
judgement from the People’s Court of Shanghai
Pudong New Area, the PRC. Up to the date of
this report, the third party has filed a petition for
appeal against the first instance judgement.

Gearing Ratio

As at 30 June 2023, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 1.3% (31 December
2022: 1.8%). The decrease in gearing ratio was
mainly due to a decrease in the outstanding
balance of interest-bearing bank borrowings.
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Management Discussion and Analysis (continued)

TEHEBAWERS W (&)

Foreign Currency Risk

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly
denominated in Hong Kong dollars and
The management is closely
monitoring the foreign exchange exposures of
the Group. The Group will consider adopting a
foreign currency hedging policy for significant
foreign currency exposures.

Renminbi.

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors its
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.
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Management Discussion and Analysis (continued)

TEHEBAWR S W (&)

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying
amounts of these instruments.

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds to meet its liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

HUMAN RESOURCES

As at 30 June 2023, the Group employed 200
and 197 (31 December 2022: 209 and 198)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
with reference to qualifications, experience,
performance and market terms. The Company
has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2023, the
Group provided various trainings to its
employees ranging from operation skills such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.
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Independent Review Report
BIUIEBRESE

EY:

To the board of directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 19 to 64, which
comprises the condensed consolidated
statement of financial position of Tsit Wing
International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June
2023 and the related condensed consolidated
statements of profit or loss, comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 /nterim
Financial Reporting (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation
and presentation of this interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this
interim financial information based on our
review.
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Independent Review Report (continued)

BuAEREE (8)

Our report is made solely to you, as a body, in
accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity issued by the HKICPA. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Independent Review Report (continued)

BuLEREE (W)

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

17 August 2023
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Condensed Consolidated Statement of Profit or Loss

HHGERaER

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A 1L/~ {E A

Six months ended 30 June

B Z6H30H L AEA
2023 2022
20234 2022%F
(Unaudited) (Unaudited)
(REERZ) (RiEEZ)
Notes HK$’000 HK$'000
(i FTERT FAT
REVENUE ['ON 359,382 328,983
Cost of sales SHEM A (243,276) (216,331)
Gross profit EF 116,106 112,652
Other income and gains, net — H AU A F 285 %5 2,428 4,508
Selling and distribution HERDHMAX
expenses (51,149) (45,947)
General and administrative —MRITERAX
expenses (38,516) (41,848)
Other expenses, net HiF S F58 (1,850) (2,775)
Finance costs & B AR (471) (402)
PROFIT BEFORE TAX B %5 A A 26,548 26,188
Income tax expense FEfim% (4,458) (5,161)
PROFIT FOR THE PERIOD i /i 7 22,090 21,027
Attributable to: AT AL :
Owners of the parent NGIEZZ=DN 22,090 21,027
HK cents HK cents
Al AL
EARNINGS PER SHARE BAREBEESEEEA
ATTRIBUTABLE EEEREF
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT
Basic LN 3.06 2.92
Diluted #E 3.06 2.92
BREBERERAR —T-ZFHRHRE
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Condensed Consolidated Statement of Comprehensive Income
BHEEZEREE

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A 1L/~ @A

Six months ended 30 June

B Z6A30B LA
2023 2022
20234 2022%F
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FER FAT
PROFIT FOR THE PERIOD HARER 22,090 21,027
OTHER COMPREHENSIVE LOSS Hft2HE#E
Other comprehensive loss that may B B AJsEETHEE
be reclassified to profit or loss in BamEtnEEHER:
subsequent periods:
Exchange differences: MEHZ%
Exchange differences on BEBIINEBHER
translation of foreign operations =8 (4,253) (11,735)
TOTAL COMPREHENSIVE HRAZEWZEE
INCOME FOR THE PERIOD 17,837 9,292
Attributable to: AT AT R :
Owners of the parent BRREAA 17,837 9,292

Tsit Wing International Holdings Limited Interim Report 2023



Condensed Consolidated Statement of Financial Position

= A 3
HHESMBKRAE
As at 30 June 2023 #2023 46 A 30 H
As at As at
30 June 31 December
2023 2022
12023F 20224
6A30H 12H31H
(Unaudited) (Audited)
(REERZ) (&)
Notes HK$’000 HK$'000
BisE TERT TET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BEREE 10 186,364 189,711
Intangible assets EREE 36 91
Deposits paid for purchases of ENEENE BER
items of property, plant and REEERS
equipment 26,430 18,774
Prepayments, deposits and other TN FUE - e R E 4
receivables JE W 3B 1,519 1,519
Deferred tax assets BEREEE 2,496 2,622
Total non-current assets ERDEERE 216,845 212,717
CURRENT ASSETS REBEE
Inventories BE il 135,622 195,920
Trade receivables B 5 KB 12 100,235 109,629
Prepayments, deposits and other AN FIE - & & R E M
receivables JE W FRIR 16,871 18,030
Tax recoverable A Y B B 2,936 4,486
Cash and cash equivalents ReRBeEEY 225,875 189,789
Total current assets MBMEERE 481,539 517,854
CURRENT LIABILITIES RBEE
Trade payables S5 RENHE 13 56,366 77,909
Accruals and other payables FERRIE R E A JE 58 34,320 42,055
Derivative financial instruments fTESBIA 19 - 312
Interest-bearing bank borrowings &t SR 1T E 14 7,705 10,622
Lease liabilities HEAE 9,040 11,319
Tax payable e FIB 2,151 1,047
Total current liabilities mEREASE 109,582 143,264
NET CURRENT ASSETS hBEEFE 371,957 374,590
TOTAL ASSETS LESS HEERRBEE
CURRENT LIABILITIES 588,802 587,307
BRBBRERERAR —E-=FHEHFEE
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Condensed Consolidated Statement of Financial Position (continued)

MAGESMBRRE(R)

As at 30 June 2023 722023 % 6 A 30 H

As at
31 December
2022
20224
12A31H
(Audited)
(&)
Note HK$’000
BisE TET
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEEE 3,000 4,705
Deferred tax liabilities EEHEEE 8,513 7,366
Total non-current liabilities ERBEEER 11,513 12,071
Net assets EEFE 577,289 575,236
EQUITY
Equity attributable to owners R A REE AEEER
of the parent
Issued capital BRITERA 15 72,073 72,073
Reserves & 505,216 503,163
Total equity BaGE 577,289 575,236
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Condensed Consolidated Statement of Changes in Equity

HRGSHRETHR

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A 1L/~ {E A

Share Statutory Exchange
Issued premium  Contributed reseve  fluctuation Retained
capital account surplus funds reserve profits  Total equity
EXRE
BEARE ROGEER  SARR  EELEE BF  REEN  BEER
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE87) (RE2R) (REER) (REER) (REER) (REER) (REER)
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 FiEn Tir FiEn Tir FiEn Tir FiEn
At 1 January 2022 R02F1A18 72,073 215,402 1235678 14,392 10,599 152,476 588,520
Proft for the period s - - - - - 21,027 21,027
Other comprehensive loss for the period: BREH2E
B#:
Exchange differences on translation of BEANERN
forelgn operations [3:533 - - - - (11,735) - (11,735)
Total comprehensive income for the period CREpeE 5] - - - - (11,739) 21,027 929
Dividend e 8 - - - - - (25,006) (25,226)
At 30 June 2022 020563308 073 215400 123578 14392 (1136) 148277 572,586

RABERZERARRAR
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Condensed Consolidated Statement of Changes in Equity (continued)

MAGSHZEB R (])

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A1/~ {E A

Share Statutory  Exchange
Issued premium  Contributed reserve  fluctuation Retained
capital account surplus funds reserve profits  Total equity
EiXRE
BRTRE ROBER  AABR EELRE #E  REEN  REEE
(EER) (REER) (REER) (REBR) (REER) (REER) (REER)
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TEn TER T TER T TER T
At 31 December 2022 and 2022512318 R
at 1 January 2023 0231 A18 72,073 215,402 123,578* 15,387 (12,198 160,994* 575,236
Proft for the period LYyl = = = = = 2,090 2,090
Other comprehensive loss for the period: BRENZE
Exchange differences on translation of BEENERS
forelgn operations Exzg = = = = (4,258) - (4,258)
Total comprehensive income for the period BR2ENREE = = = = (4,253) 22,090 17,837
Dividend Ba 8 - - - - - (5784 (15784
At 30 June 2023 12023567308 72,073 215,402¢ 123,578 15,387* (16,451) 167,300 577,289
* These reserve accounts comprise the  * ZERERVELGPEEMBKRIE

consolidated

reserves of HK$505,216,000

(31 December 2022: HK$503,163,000) in the
condensed consolidated statement of financial

position.

Tsit Wing International Holdings Limited

Interim Report 2023
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Condensed Consolidated Statement of Cash Flows

HHGEHERER

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A 1L/~ {E A

Six months ended 30 June

EZ6H30HLEEA
2023 2022
2023%F 2022
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$°000 HK$'000
i3 TERT FET
CASH FLOWS FROM OPERATING £&ZHHEER
ACTIVITIES
Profit before tax BB A& 7l 26,548 26,188
Adjustments for: BIATIRERE:
Interest income FEWA 4 (2,380) (1,016)
Finance costs BMEKK 5 471 402
Depreciation of right-of-use assets ~ FABEENE 6 6,542 7,332
Depreciation of other items of HibmE  BE Rk
property, plant and equipment BEHE 6 13,298 13,399
Amortisation of intangible assets EREEEH 6 55 59
Impairment of trade receivables S RENGERE 6 610 1,269
Write-off of trade receivables B 5 MR A 6 149 74
Write-down of inventories to net BERRETZRFE
realisable value 6 439 831
Write-off of inventories FEME 6 121 444
Loss on disposal of items of HEWE BERSE
property, plant and equipment EEEE 6 624 168
Loss/(gain) on changes in fair value ~ fTESBIARTEEE
of derivative financial instruments, BE/(WH) 38
net 6 6 (883)
46,483 48,267
Decrease in inventories FERDY 58,671 8,465
Decrease in trade receivables B S RNGIER D 8,154 21,664
Decrease/(increase) in prepayments, B - 24 K E b E YR
deposits and other receivables HER D/ (&) 1,626 (5,314)
Decrease in trade payables B S EAFIERD (21,233) (22,420)
Decrease in accruals and FEE R R E M B R
other payables o (7,640) (7,020)
Cash generated from operations LEMEHE 86,061 43,642
Overseas taxes paid BEREINEE (502) (1,036)
Net cash flows from operating activities & & EEFBEHEEAEFE 85,559 42,606

RABERZERARRAR

CECCFEFHRE
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Condensed Consolidated Statement of Cash Flows (continued)
BHGEAERQRER(H)

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A1/~ {E A

Six months ended 30 June

B Z6A308 L AMEA
2023 2022
2023 20224

(Unaudited) (Unaudited)
(REER)  (REER)

HK$°000 HK$'000
TERT TEL
CASH FLOWS FROM REFHREESRE
INVESTING ACTIVITIES
Purchases of items of property, plant and B EW¥ HELXEER
equipment (12,684) (51,394)
Deposits paid for purchases of items of IRBENE BELRRE
property, plant and equipment BE®RE (11,808) (4,093)
Purchases of derivative financial instruments BETA SR IA (314) (253)
Proceeds from disposal of items of property, & ¥)% J??i%& BIEH
plant and equipment BTG 3 503 309
Interest income received BUH & HSZ)\ 1,821 1,123
Net cash flows used in REEHFMARENEEE
investing activities (22,477) (54,308)
CASH FLOWS FROM RETHREESRE
FINANCING ACTIVITIES
Dividends paid EARE (15,784) (95,226)
New bank borrowings HERITER 15,574 20,966
Repayment of bank borrowings BERTER (18,491) (11,879)
Principal portion of lease payments BEMFAEE TR (6,325) (7,067)
Interest portion of lease payments BERFKFEDH (193) (321)
Interest paid BRFE (278) (81)
Net cash flows used in REEHFMARENEEE
financing activities (25,497) (23,608)
NET INCREASE/(DECREASE) IN CASH B4 RE4Z[E %
AND CASH EQUIVALENTS i/ (BP) % 37,585 (35,310)
Cash and cash equivalents at the beginning H#%H ¢ KEL % 1%
of the period 189,789 272,114
Effect of foreign exchange rate changes, net JMEE R #EM ¥ 235 (1,499) (4,078)
CASH AND CASH EQUIVALENTS AT THE  BIXBR & RREEED
END OF THE PERIOD 225,875 232,726

Tsit Wing International Holdings Limited Interim Report 2023



Condensed Consolidated Statement of Cash Flows (continued)
BHGAERQRER(H)

For the six months ended 30 June 2023 &% 2023 £ 6 A 30 A 1L/~ {E A

Six months ended 30 June

EZ6H30HLLEA
2023 2022
2023 20224

(Unaudited) (Unaudited)
(REER)  (REER)

HK$°000 HK$'000
TERT FET
ANALYSIS OF BALANCES OF CASH AND B¢ RBEESEYEHR I
CASH EQUIVALENTS
Cash and bank balances Re RRITEH 150,083 182,726
Time deposits with original maturity of less 42 BE B R 2T 7 = {8 A R 2 Ei 8
than three months when acquired EWER 75,792 50,000
Cash and cash equivalents as stated RERGERERERZIN
in the condensed consolidated statement B4 KB4 HEY
of cash flows 225,875 232,726

REBEBRZERBERIT —FE-_=FHHHRS
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CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda. The principal place of business
of the Company is located at Flats F-J,
11th Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. During the period, the
Company’s subsidiaries were engaged in
the following principal activities:

o processing and distribution of
coffee, tea and related
complementary products

o processing and distribution of frozen
food

o sale of coffee and tea machines and
provision of coffee and tea machine
solutions

Tsit Wing International Holdings Limited Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

2.1

BASIS OF PREPARATION

The wunaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2023 have been prepared in accordance
with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of
Certified Public Accountants (the
“HKICPA”).

The wunaudited interim condensed
consolidated financial statements do not
include all the information and disclosures
required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
consolidated financial statements for the
year ended 31 December 2022. They
have been prepared under the historical
cost convention, except for derivative
financial instruments which have been
measured at fair value. The unaudited
interim condensed consolidated financial
statements are presented in Hong Kong
dollars (“HK$”) and all values are rounded
to the nearest thousand except when
otherwise indicated.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the unaudited interim
condensed consolidated financial
statements are consistent with those
applied in the preparation of the Group’s
annual consolidated financial statements
for the year ended 31 December 2022,
except for the adoption of the following
new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the
first time for the current period’s financial
statements.

HKFRS 17 Insurance Contracts

Amendments to Insurance Contracts

HKFRS 17
Amendment to Initial Application of HKFRS 17
HKFRS 17 and HKFRS 9 — Comparative

Information
Amendments to Disclosure of Accounting Policies
HKAS 1 and
HKFRS Practice
Statement 2

Definition of Accounting
Estimates

Amendments to
HKAS 8

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform — Pillar
Two Mode! Rules

Amendments to
HKAS 12

Amendments to
HKAS 12

Tsit Wing International Holdings Limited Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMERRMNE (&)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

The nature and impact of the new and
revised HKFRSs that are applicable to the
Group are described below:

(@) Amendments to HKAS 1 require
entities to disclose their material
accounting policy information rather
than their significant accounting
policies. Accounting policy
information is material if, when
considered together with other
information included in an entity’s
financial statements, it can
reasonably be expected to
influence decisions that the primary
users of general purpose financial
statements make on the basis of
those financial statements.
Amendments to HKFRS Practice
Statement 2 provide non-mandatory
guidance on how to apply the
concept of materiality to accounting
policy disclosures. The Group has
applied the amendments since
1 January 2023. The amendments
did not have any impact on
the Group’s interim condensed
consolidated financial statements but
are expected to affect the
accounting policy disclosures in the
Group’s annual consolidated financial
statements.

22 EHHENEBREKE(HE)
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

)

Amendments to HKAS 8 clarify the
distinction between changes in
accounting estimates and changes in
accounting policies. Accounting
estimates are defined as monetary
amounts in financial statements that
are subject to measurement
uncertainty. The amendments also
clarify how entities use measurement
techniques and inputs to develop
accounting estimates. The Group has
applied the amendments to changes
in accounting policies and changes in
accounting estimates that occur on
or after 1 January 2023. Since the
Group’s policy of determining
accounting estimates aligns with the
amendments, the amendments did
not have any impact on the financial
position or performance of the
Group.

Tsit Wing International Holdings Limited Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

()

Amendments to HKAS 12 Deferred
Tax related to Assets and Liabilities
arising from a Single Transaction
narrow the scope of the initial
recognition exception in HKAS 12 so
that it no longer applies to
transactions that give rise to equa
taxable and deductible temporary
differences, such as leases and
decommissioning obligations.
Therefore, entities are required to
recognise a deferred tax asset
(provided that sufficient taxable profit
is available) and a deferred tax
liability for temporary differences
arising from these transactions. The
amendments did not have any
significant impact on the financia
position or performance of the Group
upon initial application

22 &
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

©)

Amendments to HKAS 12
International Tax Reform — Pillar
Two Model Rules introduce a
mandatory temporary exception from
the recognition and disclosure of
deferred taxes arising from
the implementation of the Pillar
Two model rules published by
the Organisation for Economic
Co-operation and Development.
The amendments also introduce
disclosure requirements for the
affected entities to help users of
the financial statements better
understand the entities’ exposure to
Pillar Two income taxes, including
the disclosure of current tax related
to Pillar Two income taxes separately
in the periods when Pillar Two
legislation is effective and the
disclosure of known or reasonably
estimable information of their
exposure to Pillar Two income taxes
in periods in which the legislation is
enacted or substantively enacted but
not yet in effect. Entities are required
to disclose the information relating to
their exposure to Pillar Two income
taxes in annual periods beginning on
or after 1 January 2023, but are not
required to disclose such information
for any interim periods ending on or
before 31 December 2023. The
Group has applied the amendments
retrospectively. Since the Group did
not fall within the scope of the Pillar
Two model rules, the amendments
did not have any impact to the
Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(@

the beverage solutions (“Beverage
Solutions”) segment processes and
distributes coffee, tea and related
complementary products, sells food
and beverages, coffee and tea
machines and other related
products, and provides coffee and
tea machine solutions; and

the food products (“Food
Products”) segment trades frozen
food.

IR

gesBER

RERBBEMT S AREKRE
PRBHE D EISE L WA
A2BENELSHHNT :

@ EREIRG(ERESR
BR#5 1) o3 &B o0 T K o0 850
o REEREEEES
EERMEER - WO

m%&ﬁﬁﬁ@%m’
A B2 42 U0 ok 44 Ko 2 M R
BIR &

REBEBRZERBERIT —FE-_=FHHHRS
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OPERATING SEGMENT
INFORMATION (continued)

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resource allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/loss, which is a measure of
adjusted profit/loss before tax. The
adjusted profit/loss before tax is
measured consistently with the Group’s
profit before tax except that interest
income and non-lease-related finance
costs as well as head office and
corporate expenses are excluded from
such measurement.

Segment assets exclude cash and cash
equivalents and other unallocated head
office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude other unallocated
head office and corporate liabilities as these
liabilities are managed on a group basis.

Tsit Wing International Holdings Limited Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMERRMNE (&)

3. OPERATING SEGMENT
INFORMATION (continued)

Intersegment sales and transfers are
transacted with reference to the selling
prices used for sales made to third

IR

KesHER (8

DEREEEREEDIZERN T
B2ZRE=ZHETHENE
BEIRS -

parties at the then prevailing market

prices.
Six months ended 30 June & Z2023F6A30H Beverage Food
2023 (unaudited) ERER(RBER) Solutions Products Total
ERRERE RA &t
HK$'000 HK$'000 HK$'000
ThR TER TERT
Segment revenue (note 4) AHWA (K 5H4)
Sales to external customers HETHIDEPR 352,890 6,492 359,382
Segment results PHEE 31,675 (621) 31,054
Reconcilation: HE -
Interest income FlEKA 2,380
Corporate and other unallocated (¥R EM AP EHT
expenses, net FE (6,608)
Finance costs (other than BEKA(TRERE
interest on lease liabilities) BEFE) (278)
Profit before tax B AR 26,548
Other segment information: ~ Ef 2 HEH :
Depreciation and amortisation ~ #7& R &3 19,353 542 19,895
Reversal of imparment of trade % 5 M Z BHERR
receivables (266) (21) (287)
Impairment of trade receivables % 5 & W B E 610 - 610
Wiite-off of trade receivables B 5 B FUE I SH 149 - 149
Write-down of inventories to net FERHZALEFE
realisable value 439 = 439
Write-off of inventories FEHH 106 15 121
Loss on disposal of items of  HENE  BERZE
property, plant and BEEBR
equipment 624 - 624
Capital expenditure” BERRY 24,487 - 24,487
* Capital expenditure consists of additions * BXMIBEIEME K

to property, plant and equipment of
HK$12,684,000 and deposits paid for
purchases of items of property, plant
and equipment of HK$11,803,000.

RABRRZERARRAA

% & {%12,684,0007%8 7T JA
LEBEWME  BER&HEE
B # 2 & $11,803,000/&
JC °

CECCFEFHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

3. OPERATING SEGMENT 3. K&
INFORMATION (continued)

A

BmER (&)

H)

As at 30 June 2023 20236 A30H

(unaudited) (REER)
Segment assets IHEE 479,719 11,533 491,252
Reconcilation: HE -
Elimination of intersegment P EBEERFIES

receivables (20,774)
Corporate and other unallocated ¥R EH AP B EE

assets 227,906
Total assets EEARE 698,384
Segment liabilities ABEME 115,120 22,965 138,085
Reconcilation: i
Elimination of intersegment AR ENTIBLH

payables (20,774)
Corporate and other unallocated ¥R EH AP EEE

liabilities 3,784
Total liabilities BEAT 121,095
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT
INFORMATION (continued)

3. &

& EE R (8

Six months ended 30 June  E £202266A30A Beverage Food
2022 (unaudited) LREAR (REER) Solutions Products Total
BHKERS R At
HK$'000 HK$'000 HK$'000
FER TER THET
Segment revenue (note 4) 2 3K A (F 554)
Sales to external customers HETHIEPR 321,680 7,303 328,983
Segment results PHEE 32,346 (847) 31,499
Reconcilation: HE -
Interest income FlEKA 1,016
Corporate and other unaliocated ¥ R E AR HEFX
expenses, net FE (6,246)
Finance costs (other than BEKA(TRERE
interest on lease liabilities) BEFE) (81)
Profit before tax BB AR 26,188
Other segment information: ~ Ef 2 HEH :
Depreciation and amortisation 7% & # 20,226 564 20,790
Reversal of imparment of trade % 5 M ZBHEAR
receivables ) (1) - (1)
Impairment of trade receivables % 5 & W B E 1,160 109 1,269
Wite-off of trade receivables & ZEAEME 74 - 74
Write-down of inventories to net 77 & W E o] 238 %8
realisable value 805 26 831
Write-off of inventories FEHH 429 15 444
Loss on disposal of items of  HENE  BERF
property, plant and BEEBR
equipment 168 - 168
Capital expenditure” BERRY 55,487 - 55,487
* Capital expenditure consists of additions * EAMIBEFIEDE K
to property, plant and equipment of 5 & % %51,394,0007% 7T LA
HK$51,394,000 and deposits paid for LEEWE WEKIKHEHE
purchases of items of property, plant B ® B & £4,093,0007%8
and equipment of HK$4,093,000. TL e
BRBBRERERAR —E-=FHEHFEE

39



Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

3. OPERATING SEGMENT 3. ReETPER (H)
INFORMATION (continued)

As at 31 December 2022 #2022612A31A Beverage Food
(audited) (BER) Solutions Products Total
ZHRERSB R it
HK$'000 HK$'000 HK$'000
FEL T FEL
Segment assets THEE 545,452 13,739 559,191
Reconcilation: HE:
Elimination of intersegment A HEERTEYH
receivables (20,265)
Corporate and other unallocated ¥R EH AP B EE
assets 191,645
Total assets EEBE 730,571
Segment liabilities ABEME 145,144 26,780 171,924
Reconcilation: i
Elimination of intersegment AHEENTELHH
payables (20,265)
Corporate and other unallocated ¥R EH AP EEE
liabilities 3,676
Total liabilities BEAT 155,335
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

3. OPERATING SEGMENT 3. ReEHWER (HFH)
INFORMATION (continued)

Geographical information i 38 E R
(a) Revenue from external (a) XKEINFBEFHWA
customers

Six months ended 30 June

B ZE6A30H L <EA
2022
20224
HK$’000
FHET
(Unaudited)
(REERZ)
Hong Kong & 238,586 209,945
Mainland China R A 113,940 112,829
Others Hit 6,856 6,209
359,382 328,983
The revenue information above is FHAERIRER P
based on the locations of the it 25 o
customers.

BRERBBERAT —F-SFhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)

(b)  Non-current assets

IR

RE 7 MEH (F)

# 3 E R ()

(b) H¥REBEE

As at

31 December
2022
20225
12A431H
HK$'000
THET
(Audited)
(8= %)

Hong Kong B
Mainland China B A i

124,012 118,875
88,818 89,701

212,830 208,576

The non-current asset information
above is based on the locations of
the assets and excludes deferred
tax assets and financial assets.

Tsit Wing International Holdings Limited Interim Report 2023
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFZEE
AND GAINS, NET
Revenue A

An analysis of the Group’s revenue from

AEBEPAHWAR DT

contracts with customers is as follows: N
Six months ended 30 June Z2023F6430A It Beverage Food
2023 (unaudited) ~MEA(REER) Solutions Products Total
ERRERE BR &t
HK$'000 HK$’000 HK$'000
TEx TEn Tax
Type of goods or services ~ ERAREE
Sale of coffee, tea and other ~ HEMYE KR E4 A
related complementary BREER
products 342,514 - 342,514
Sale of frozen food HEZRRM - 6,492 6,492
Income from provision of coffee  FE MGk | 75 5% &
and tea machine solutions FR A& B9 YA 10,376 = 10,376
Total revenue from contracts with EE A HIR A A
customers 352,890 6,492 359,382
Geographical markets HWETS
Hong Kong 5 232,094 6,492 238,586
Mainland China HE A 113,940 - 113,940
Others =R 6,856 = 6,856
Total revenue from contracts with & E A H1R A&
customers 352,890 6,492 359,382
Timing of revenue recognition WABEEE
Goods transferred at a point in = REFREHEHER
time 342,514 6,492 349,006
Services transferred over tme R EBRBEELRH 10,376 - 10,376
Total revenue from contracts with & F A4 H1R A A
customers 352,890 6,492 359,382
BRBEBERERAR —T-ZFHRHRE 43



Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

4. REVENUE AND OTHER INCOME 4. WARHMKBKARKZZFE

44

AND GAINS, NET (continued) (%)
Revenue (continued) WA ()
Six months ended 30 June & Z2022466530A Lt Beverage Food
2022 (unaudited) ~MEA(REER) Solutions Products Total
EHRERSE R At
HK$'000 HK$'000 HK$'000
FER TR FAT
Type of goods or services ~ ERAREER
Sale of coffee, tea and other ~ SHEMEE - X R EHAA
related complementary BREER
products 309,977 - 309,977
Sale of frozen food HESRRM - 7,303 7,303
Income from provision of coffee  FEHXMIBE# & X K &
and tea machine solutions PR B A 11,703 - 11,703
Total revenue from contracts with EF &AM ALE
customers 321,680 7,303 328,983
Geographical markets HET 5
Hong Kong Bk 202,959 6,986 200,945
Mainland China HEA 112,512 317 112,829
Others b 6,209 - 6,209
Total revenue from contracts with ZE A HIR A A
customers 321,680 7,303 328,983
Timing of revenue recognition WABEEE
Goods transferred at a point in = REREEERER
time 309,977 7,303 317,280
Services transferred over time 1A % B B 8 7 R % 11,703 - 11,703
Total revenue from contracts with & E A H1R A&
customers 321,680 7,303 328,983
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

4. REVENUE AND OTHER INCOME 4.
AND GAINS, NET (continued)

Other

income and gains, net

An analysis of other income and gains, net

LN SRS A O E 2
(&)
Hfh W A B W R B

Hp WA R FEIMMT

is as follows:
Six months ended 30 June
B Z6H30H L AEA
2022
20224F
(Unaudited)
(RIEER)
HK$’000
FAT
Bank interest income RITH B A 2,380 1,016
Government subsidies* BT 48 B = 1,576
Foreign exchange gains, net BE 3z F 5 = 798
Gain on changes in fair value of T4 & AT AQFEE
derivative financial B a5
instruments, net = 883
Others Hit 48 235
2,428 4,508

Government subsidies represented
subsidies granted under the Employment
Support Scheme of the Government of
the Hong Kong Special Administrative
Region. There are no unfulfilled
conditions or contingencies relating to
these subsidies.

” AT 76 B PR AR IR B B S BIAT
I [ R AR Bh 3T &1 A9
BT 47 B - SRR B S ARG
BRMKRETIRERE LA
FIE -

BRERBBERAT —F-SFhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

5. FINANCE COSTS 5. BENRAE
An analysis of finance costs is as follows: BMEKRARD AT :

Six months ended 30 June
B Z6H30H L AEA

2022
20224
(Unaudited)
(Rig&EZ)
HK$'000
FAET

Interest on bank borrowings RITERF B 278 81
Interest on lease liabilities HEBEMNE 193 321

471 402
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

6. PROFIT BEFORE TAX 6. MBRBANEF
The Group’s profit before tax is arrived at 7N & B B BTSSR

after charging/(crediting): (BT A) T3 & EmEK :

Six months ended 30 June

BZ6HA30BLLAEA
2023 2022
2023F 20224
(Unaudited) EUnauditegﬁ%
(REERK) REEX
HK$’000 HK$’000
FET FHT
Cost of inventories sold" BEFERA 224,121 196,141
Depreciation”: e
Right-of-use assets ERREEE 6,542 7,332
Other items of property, plant Hum%E  BER
and equipment HEEAR 13,298 13,399
19,840 20,731
Amortisation of intangible assets & & FE #4 8 55 59
Lease payments not included in KT AT EEEHK
the measurement of lease HERK
liabilities - 517 215
Foreign exchange differences, net* [E i &= & %% 188 (798)
Reversal of impairment of trade & 5 8 5K IE /JITE
receivables* BE* (287) 1)
Impairment of trade receivables® & 7 JE I3 BN IR R B 610 1,269
Write-off of trade receivables” & 5 & Y 2% A i 4 149 74
Employee benefit expenses": EERBA FﬁﬁiA :
Salaries, wages, allowances and &+ T& ZH R
bonuses T4 54,859 54,107
Pension scheme contributions RIS &K
(defined contribution (REMNEED
schemes) 2,907 3,238
57,766 57,345
Write-down of inventories to net 77 & R Z A] # 3}
realisable value* FE" 439 831
Write-off of inventories* 7 & wig 121 444
Loss on disposal of items of HEME WEK
property, plant and equipment R IEE EE 624 168
Loss/(gain) on changes in fair MESMIANTME
value of derivative financial gEEiE/ (k)
instruments, net* F R 6 (883)
BRBEBERERAR —T-ZFHRHRE
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These amounts are included in “Other
income and gains, net” or “Other expenses,
net” on the face of the condensed
consolidated statement of profit or loss.

The cost of sales for the six months
ended 30 June 2023 amounted to
HK$243,276,000 (six months ended
30 June 2022: HK$216,331,000),
including, but not limited to, cost of
inventories sold of HK$224,121,000
(six months ended 30 June 2022:
HK$196,141,000), depreciation charge of
HK$8,005,000 (six months ended
30 June 2022: HK$8,436,000)
and employee benefit expenses of
HK$6,580,000 (six months ended
30 June 2022: HK$6,951,000).
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

PROFIT BEFORE TAX (continued)

ZEREFABRAGARR
AR RGN &
R EMFESOFRIN -

HZ=2023F6A30H IE/~EA
&) § £ A A £243,276,00078
7T (# 2202246 A30A 1k X
& A : 216,331,000/ T) *
BEETRR)EEFER
A224,121,000% JL(#H =
2022%6H308 1L~ 1@ A -
196,141,000/ 7T) * #7 &
8,005,000/ 7T (& £2022
#6A30H 1 A~ @ A:
8,436,000/ jt) X & & 1& 7
7 6,580,000/ (& %=
2022%6H308 1L~ 1@ A -

6,951,000 7T) °



Notes to the Condensed Consolidated
BHGRSMBERERMMEE (&)

INCOME TAX

Pursuant to the rules and regulations of
Bermuda, the Group is not subject to any
income tax in Bermuda.

Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended
30 June 2022: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period, except for one
subsidiary of the Group which is a
qualifying entity under the two-tiered
profits tax rates regime. The first
HK$2,000,000 (six months ended
30 June 2022: HK$2,000,000) of
assessable profits of this subsidiary are
taxed at 8.25% (six months ended
30 June 2022: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six
months ended 30 June 2022: 16.5%).
Taxes on profits assessable in Mainland
China have been calculated at the rate of
25% (six months ended 30 June 2022:
25%).

Financial Statements (continued)

7. FiEF

REBRENRYLAMN - K
SEBAXNENBREMRS
e

EEFEHRDIBREBERRNERS
BRE 2 (5t FE R B E FH916.5%
(8 ®2022%6H30H 1t 7~ A
A :16.5%) 12 AR S B —
M EABIBRI ZAABF
SRS NEEREE - Z
Mt /&8 X 7] A9 &2,000,0007% It (Ef
Z20224%6H308 1 < A
2,000,000/ 7T) F& &8 %6 i | #%2
8.25% (& Z=202246H308 I
~E A 8.25% ) R B R B
BT ERR TR T 1R16.5% (B =
2022466 A308 1k N 8 A :
16.5% ) K Bt T Hi o Bl A i
FERR B S F 2 BB Ty 1%225% (B
F2022F6H308 1k~ @ A :
25% )T KRG EBE -

REBERZERBERRAR —FT-=FHHiRE
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Notes to the Condensed Consolidated Financial Statements (continued)

HHGEEMBEERME (&)
7. INCOME TAX (continued) 7. FBH(E)
Six months ended 30 June
B Z6H30H L AEA
2022
20224F
(Unaudited)
(RIEER)
HK$'000
FHET
Current — Hong Kong BE — &%
Charge for the period HAZE 3,024 2,857
Current — Mainland China BIER — REAH
Charge for the period HAZE 123 2,510
Overprovision in prior periods BERBBREEE - (22)
Deferred EIE 1,311 (184)
Total tax charge for the period ~ Ei AR E L H 8% 4,458 5,161
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

8. DIVIDENDS

8. RKE

Six months ended 30 June

B E6A30H L AEA
2023 2022
20235 2022%F
(Unaudited) (Unaudited)
(REERZ) (RIEER)
HK$’000 HK$'000
FTERT FAT
Dividend recognised as BEDEBRAED R
distribution during the &2
reporting period:
2021 final dividend — HK3.50 2021 F REARR B —
cents per ordinary share R Ei#ER3.50
A - 25,226
2022 final dividend — HK2.19 2022F KRR B —
cents per ordinary share FBREBR2.19
A 15,784 -
15,784 25,226
Dividend declared after the end H&EHKRE SRR S ¢
of the reporting period:
Interim dividend — HK1.84 RHIRRE — R
cents (six months ended 3 R84/l
30 June 2022: HK1.76 (B £2022F6A
cents) per ordinary share 0B IEAEA -
1.767l) 13,261 12,685

The interim dividend for the six months
ended 30 June 2023 has been calculated
by reference to 720,731,512 shares in
issue as at 17 August 2023.

RABRRZERARRAA

H 220236 A30H IF/NE A 2
FHIR BB 2 %E2023F8A17H
2720,731,5120% & 2 17 I 10 51
;g; °

CECCFEFHRE
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount is based on the unaudited
consolidated profit for the six months
ended 30 June 2023 attributable to
ordinary equity holders of the parent and
the weighted average number of ordinary
shares of 720,731,512 (six months ended
30 June 2022: 720,731,512) in issue
during the period.

The calculation of the diluted earnings per
share amount is based on the unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent and the weighted average
number of ordinary shares in issue during
the period, as used in the basic earnings
per share calculation.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

9. EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

The calculations of basic and diluted
earnings per share are based on:

9. BAREBRRESRFAAREG
sRAEF (H)

SHHGRERREEAN IR
i

Six months ended 30 June

B Z6H30H L AEA
2022
20224F
(Unaudited)
(RIEER)
HK$’000
THET
Earnings 27
Profit attributable to ordinary BRITESREARAR
equity holders of the parent, ZERMOE AT
used in the basic and diluted TRERFEA
earnings per share calculations & 15 3 F 22,090 21,027
’000 ‘000
TR Tk
Shares & 5
Weighted average number of AU EEREREF
ordinary shares in issue MEABBITEER
during the period, used mEFEHY
in the basic earnings per
share calculation 720,732 720,732
BEEABRERBRAR —T-—FHHHEE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

10. PROPERTY, PLANT AND 10. X -BERRE
EQUIPMENT
During the six months ended 30 June HZE2023F6A30HIEXER -
2023, the Group had additions of right-of- REERE A& E2,300,000
use assets of HK$2,300,000 (six months BT (HE202296A30H
ended 30 June 2022: HK$932,000) and 1" A 932,000 7T) &
other items of property, plant and 16,675,000/ T E AL W12 - iR
equipment of HK$16,675,000 (six months EREHEE (B E202296A
ended 30 June 2022: HK$51,681,000). 308 LA A : 51,681,000/
L) e
ltems of property, plant and equipment #H Z=2023F6A30H E/~@ A -
with a net carrying amount of AEEBHEEE@BFEAR
HK$1,127,000 were disposed of by the 1,127,000/ 7T (# £202246H
Group during the six months ended 308 Lt /< 18 A : 475,000% JT)
30 June 2023 (six months ended 30 June ME BELRKEER -
2022: HK$475,000).
Right-of-use assets amounted to #2023F6A30H  FHELE
HK$27,218,000 were included in property, 27,218,000 7T (20224124
plant and equipment as at 30 June 2023 31H : 31,733,000 7T) st A
(31 December 2022: HK$31,733,000). ¥ B RERE -
11. INVENTORIES 1. #E
30 June 31 December
2023 2022
20234 2022
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (EEZ)
HK$’000 HK$'000
FER FTHET
Raw materials R % 80,372 119,534
Work-in-progress EHm 743 718
Finished goods 2UPY & 54,507 75,668
135,622 195,920
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

12,

TRADE RECEIVABLES

12. EFEWFHE

30 June 31 December
2023 2022
2023F 20221F
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$'000
TER FAT
Trade receivables 2 5B 110,245 119,445
Impairment B (10,010) (9,816)
100,235 109,629

The Group’s trading terms with its
customers are mainly on credit, except for
new customers, where the Group normally
requires cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

REBRHEEPITYZR K
REZUEERE WHHEFR
ABEREERNNR - EEH
— M A30E120K - B ERY
BREEREEREE - AEEK
0B A% R I R E 1B P WK A -
%5 B EENEURRE
ERR @fEnbEEEE
B -ARETEREES
JEM RIS R B R E A @
SEHEMERRA-BHE
W IB I NE B e

REBEBRZERBERIT —FE-_=FHHHRS
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

12,

TRADE RECEIVABLES (continued)

An ageing analysis of the trade
receivables as at the end of the reporting
period, based on the invoice date and net
of loss allowance, is as follows:

12,

g 5 EWHER (&)
RBMERR - BHEREFAZ

RO (REZAHWHHRE
BREEHE) DT

31 December

2022
20224

12A31H

(Audited)

(&%)

HK$’000

FEx

Within 30 days 30K 84,413 94,171
31 to 60 days 31E60K 8,041 8,654
61 to 90 days B1ZE90K 5,328 4,140
91 to 120 days 91E120K 936 1,393
121 to 180 days 121E180K 943 894
Over 180 days #Bi8180K 574 377
100,235 109,629
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

13. TRADE PAYABLES

An ageing analysis of the trade payables
as at the end of the reporting period,
based on the invoice date, is as follows:

13. EFEFRNRE

RBEHRR - BEHENFER
BRAMZERESTWT

31 December
2022

20224
12A431H
(Audited)
(&%)
HK$'000
THET

Within 1 month @A A
1 to 2 months 1221E A
2 to 3 months 2%3E A
Over 3 months 8 #B3(E A

53,554 75,808
2,112 1,805
154 142
546 154

56,366 77,909

The trade payables are non-interest-bearing
and are normally settled within 30 to 60
days.

E9EARBEEE R — KR
30E60K A& 1T -

BRERBBERAT —F-SFhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

BHGEEMBERRME (E)
14. INTEREST-BEARING BANK 14. FEHTHER
BORROWINGS
31 December
2022
20224
12H31H
(Audited)
(EZ)
HK$’000
FAT
Current B &
Trust receipt loans — R BEER —
unsecured R 7,705 10,622
15. ISSUED CAPITAL 15. E#HTRE
31 December
2022
20224
12H31H
(Audited)
(EZ)
HK$’000
FAT
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000f%
of HK$0.10 each H% T {B0.107% 7T /)
Zim R 200,000 200,000
Issued and fully paid: ERTRAR:
720,731,512 (31 December 720,731,512/
2022: 720,731,512) (2022412 A31
ordinary shares of HK$0.10 H :720,731,512
each %) F AR E{E0.10
I T B R 72,073 72,073

58 Tsit Wing International Holdings Limited  Interim Report 2023



Notes to the Condensed Consolidated Financial Statements (continued)
BHGEAEMBERRMEE)

16.

CONTINGENT LIABILITIES

During the six months ended 30 June
2023, the Group was not able to obtain
the real estate ownership certificate for
two warehouses located in Mainland
China with the costs of HK$0.7 million
and HK$0.6 million, respectively. These
two warehouses were fully depreciated in
prior years. As the Group completed the
construction of the relevant warehouses
and commenced usage without obtaining
the necessary construction planning
permit and construction commencement
permit prior to the construction and did
not complete the filing of the necessary
construction completion reports with the
relevant authorities, the Group may be
requested by the relevant authorities to
demolish the construction and is subject
to a maximum penalty amounting to
RMB1.3 million (equivalent to HK$1.5
million) (31 December 2022: RMB1.3
million (equivalent to HK$1.5 million)).
Having considered the current practice of
the relevant authorities and the advice
from the Group’s legal counsel, the
directors believe that it is not probable
that the relevant authorities will impose
the penalty. In addition, the directors
considered the cost of demolishment of
the two warehouses is not material to the
Group. Accordingly, no provision for the
relevant liability has been made.

16. FAREE

# £2023F6 8308 L/~ A -
AEBAREGERMEARFERA
HE B E (RAD B AR0.7TE BB
TLK0.6E BB L) S EHERT
EHEE -ZMEAREEBESF
EEEETE - EEKEXME
BMEETYHKRERMN A&EEH
RKEEBIAIMBAEOER
IRAEFIREETIREKT
FFA] IR R ST AR (A AR A A B 4R
EFRTEMRI®RE  FLLAE
W REERAEEFEZIE
ER U HEEREARYE
1388 I RGEEMN1.58
B 8 70)(2022F12A318 = A
R#¥13a&Tt(HEM 588
BIT)) o BERIEBHENIERT
B RAEEEEZBRIEED
BERE EFHEHEEKAR
MEKA SRR o fhoh EESE
RAEFRBRRMEAERKARNY
AEBIWTEK - Bt - WERL
A ETIREE -

REBERZERBERRAR —FT-=FHHiRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

17. COMMITMENTS 17. &IE
The Group had the following capital AEERHFEHRE TIER
commitments at the end of the reporting i
period:

31 December

2022
20224
12H31H
(Audited)
(EZ)
HK$’000
FEL
Contracted, but not provided for & 5] #4718 & B f -
in respect of:
Property, plant and mE - BEREE
equipment 5,401 14,209
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

18.

RELATED PARTY TRANSACTIONS 18. BH A XS

Compensation of key management AEBXTEEBEABNHFH
personnel of the Group

Remuneration of key management AEETZEBAB(BEES
personnel of the Group, including REZTRAB)NHHEH M
directors’ and the chief executive’s N

remuneration, is as follows:

Six months ended 30 June
B Z6H30H L AEA

2022
20224
(Unaudited)
(REERZ)
HK$’000
FET

Short term employee benefits REESRET 8,323 8,299
Pension scheme contributions BRESF B MR
(defined contribution schemes) (REHFKETED 435 415

8,758 8,714

BRERBBERAT —F-SFhHRE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

19.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair
values of trade receivables, financial
assets included in prepayments, deposits
and other receivables, cash and cash
equivalents, trade payables, financial
liabilities included in accruals and other
payables, and interest-bearing bank
borrowings reasonably approximate to
their carrying amounts largely due to the
short term maturities of these instruments
or the effect of discounting is not
material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.
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Notes to the Condensed Consolidated Financial Statements (continued)

MRAGESMBERRMEE ()

19. FAIR VALUES AND FAIR VALUE 19. ¢BMIENAFERATFE
HIERARCHY OF FINANCIAL B4 (&)
INSTRUMENTS (continued)

The Group entered into derivative financial AEEREERIFAENIHE
instruments with creditworthy banks with BTSRRI LTESR
no recent history of default. Derivative TE -fTHESRIE(BEINE
financial instruments, including foreign HED A R EE E R 5
currency swaps, are measured using T B 18 AU A8 L&Y 1l (& 51T 5T
valuation techniques similar to swap ERERUBELZEMSA
models, using present value calculations. BERHGAE PEASFHEE
The models incorporate various market BEERINEERE SN HH
observable inputs including credit quality BREESEEAFEER -

of counterparty and exchange rates. The
carrying amounts of the foreign currency
swaps are the same as their fair values.

Fair value hierarchy ATEER
The following tables illustrate the fair value TERERIASEENEMIT AN
measurement hierarchy of the Group’s ANEEFEER:

financial instruments:

Liabilities measured at fair value HEAFEGTENEE

Fair value measurement using

BRAATRENATENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTEN EXTRE EAFUEE
%M BARE BARE

(£81) (%82) (%853) Eh)
HK$'000 HK$'000 HK$'000 HK$'000
TFiEn TEL ThL THL

Derivative financial instruments ~ fT£&®IA
As at 30 June 2023 1202365308 - - - -
As at 31 December 2022 20205127318 - 312 - 312

REBEBRZERBERIT —FE-_=FHHHRS 63



Notes to the Condensed Consolidated Financial Statements (continued)

MAGSEMBERRMEE(E)

19.

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities measured at fair value
(continued)

During the six months ended 30 June
2028, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3
for both financial assets and financial
liabilities (six months ended 30 June
2022: Nil).

APPROVAL OF THE UNAUDITED
INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed
consolidated financial statements were
approved by the board of directors on
17 August 2023.
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20.

EMIANDFERATE
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DN EER &)

BAFEITEWEE (H)

W # £2023F6A30H 1 X A
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Other Information

H fth ¥ #H
USE OF PROCEEDS FROM LISTING

The shares of the Company (the “Shares”) were
listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”)
on 11 May 2018 (the “Listing Date”) (the
“Listing”). After the full exercise of the
Over-allotment Option (as defined in the
prospectus dated 30 April 2018 issued by the
Company in relation to the Listing) and after
deducting underwriting commissions and all
related expenses, the net proceeds from
issuance and offer of the Shares in connection
with the Listing (the “Net Proceeds”) amounted
to HK$232.6 million.

As announced on 4 March 2021, in light of,
among other things, the adverse impact of
COVID-19 on the market and economic
condition in Southeast Asia and the uncertainty
of the economic recovery in the region, the
Board has resolved to revise the use of the then
unutilised Net Proceeds by allocating the Net
Proceeds originally designated for expansion into
Southeast Asia to (i) strengthening business
portfolio; and (i) general working capital. The
Board is of the view that the change in use of
Net Proceeds would allow the Group to utilise its
financial resources in a more beneficial and
effective way. Please refer to the announcement
of the Company dated 4 March 2021 for details
of the change in use of the Net Proceeds.

RABERZERARRAR

LHARERERRE

ARARG (TR 1) H2018F5 7118
([EHABMEEEHERIMBR
ARI(BMRADERLETT LR -
FRELERE(EERAARR LW
% i B #§ B2018F4A30B A K=
B)E2HTERNRBHEAS LA
HERASE  NOFH® EmETRE
EROOFEREFE((MEBREF
¥E|) AB2326E BB T

BAN2021F3 A48 Fr A - &R (KA
BIE) IR iR S E R T i5 R AE K
PIOTFEE URERAEEERET
ETHEREZ BEFSERZREE
B ARERASREFENRSE B
RAEERIEREEREEMAER
BEFHERABR  (VNEEHEE &
i—hEELEL - EFTERAE HF
FISRBEFHEARBSAEENER
HEREMMARNSAEGEER - 5
2 AR A A A2021F3A4B A
ECUTHABREFERENE D

B

—EC=FHRHRE
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Other Information (continued)

Htt&EH (&)

USE OF PROCEEDS FROM LISTING
(continued)

The original allocation of the Net Proceeds, the
remaining balance after the revised allocation of
the Net Proceeds as at 1 January 2023, the
utilisation of the Net Proceeds during the period
from 1 January 2023 to 30 June 2023, the
unutilised Net Proceeds as at 30 June 2023
and the expected timeline for the utilisation of
the remaining Net Proceeds are as follows:

tHRERERE (R)

ISR EFENREDE - FTEHE
FEER2023F1 AR KB HEL B/
#5454 ~ 202341 1H £20239F6 530
HIEHBMAMEREBEIFENERS
S~ FA2023F6 A30H B K fF A ATS
BFERERABTAEREFEZE
HEHEEROT

Remaining Unutilised
balance amount
as at Utilisation as at  Expected timeline for
Original 1 January  during the 30 June utilising the remaining
allocation 2023 period 2023  Net Proceeds
1#2023% 1#2023%
1818 M BA  6H30RK ERABTHAESRERE
FEDE EhEE BRER FEALE ZEHRHEEX
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Strengthen business portfolio 93,044 - - - NA
nEgHES TEm
Capital investments of 46,5622 - - - NA
machineries and equipment
BERRBHNERRE TER
Expansion into Southeast Asia 23,261 - - - NA
BRZRMSE TER
Product customisation and 23,261 11,117 (6,789) 4,328  Before 31 December 2023
development
ERTRILRAE $22023F12 431 B Al
Support sales and marketing 23,261 - - - NA
IHEEREHR TER
General working capital 23,261 - - - NA
—REEER @R
Total 232,610 1,117 (6,789) 4,328
@t
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Other Information (continued)

Hfih 3| # (#]&)

USE OF PROCEEDS FROM LISTING
(continued)

The unutilised Net Proceeds have been placed
as bank balances/time deposits with licensed
banks in Hong Kong as at the date of this
interim report.

INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBER

The Board has resolved to declare an interim
dividend of HK1.84 cents (six months ended
30 June 2022: HK1.76 cents) per Share for the
six months ended 30 June 2023 payable on
Monday, 18 September 2023 to the
Shareholders whose names appear on the
register of members of the Company on Friday,
1 September 2023.

In order to determine the entitlement of the
shareholders to receive the aforesaid interim
dividend, the register of members of the
Company will be closed on Friday, 1 September
20283, during which no transfer of Shares will be
registered. In order to be eligible to receive the
interim dividend, all transfers of Shares
accompanied by the relevant share certificates
and appropriate transfer forms must be lodged
with the Company’s share registrar in Hong
Kong, Tricor Investor Services Limited at 17th
Floor, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration not later than
4:30 p.m. on Thursday, 31 August 2023.

RABRRZERARRAA

tHRERERE (R)

RAPHEFE B RBHAMFHA
FEOCFEABTERERITUFERITE
B EBER

THREREEHERNBREE
EE

FEE LD FAREZ=2023F6 308 1
7NE A Bk RS B = IR 1.8478 1 (F
F2022F6H30H IE < @ A 1.76/%
ill) - ®2023F9H188 (£ 1 —) & f+
FR2023F9B1H(EH ) R A R
AR A A AR R -

A B SE IR BR U EY b At AR H AR B A A
R - AN A B ¥ 20239810 (£ H
A)EEREROBEELFE B
ST NRMBFERL - AFE
BRI RS TAERMDBEX
HEREERERNERABERIEAT
E202348 431 H (2HIM) T~ M6
ST AREARNANBEBEFELE
BEFRFERAERAT (MU AEEE
BRE1GRERSBPOLITIE)  UEHEE
E

CECCFEFHRE
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Other Information (continued)

Htt&EH (&)

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) with terms
of reference in compliance with Rules 3.21 and
3.22 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and code provision D.3 of the
Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely
Mr. Tang Kwai Chang (Chairman), Mr. Wong
Man Fai and Mr. Lok Kung Chin Hardy. The
Audit Committee reviewed with the management
the accounting policies and practices adopted
by the Company and discussed the auditing,
internal control and financial reporting matters.
The Group’s unaudited condensed consolidated
financial statements for the six months ended
30 June 2023 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim condensed
consolidated financial statements for the six
months ended 30 June 2023 in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
performed by the Independent Auditor of the
Entity”.
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Other Information (continued)

Htt&EH (&)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2023,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities.

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2023, the
Directors are not aware of any business or
interest of the controlling Shareholders and their
respective associates (as defined under the
Listing Rules) that compete or may compete
with the business of the Group and any other
conflicts of interests which any such person has
or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted its own Security
Dealing Code (the “Code”) on terms no less
exacting than the required standards set out in
the Model Code for Securities Transactions (the
“Model Code”) by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules. The
Code is also applicable to the specified group of
employees who may possess or have access to
price sensitive information. Specific enquiries
were made to all Directors, and all Directors
have confirmed the compliance with the required
standard set out in the Code throughout the six
months ended 30 June 2023.

RABRRZERARRAA

BE HEIBERDAQRF LHE
Z

H 22023F6830H [E @A AR F
FEARKHBARMEREE HEk
EEARAEM EAES-

EEBRRREFRENES

HE2023F6A30H IEAEA - EEI
PRHBIERBRERESBEAL(EE
REMRA) 2 ERIEH S EmEARE
EBEBTEXATETERT  URET
AZEATHEANEEFENAIEFE
7] EL At B 25 BT 28 o

ESNESFXS

ARABEHRMEAEZFSFEESTA(F
Al AR MRS PrE -
MBETANEZETESFRHNEES
Al(BRESFRDMAERNIFERR -
SFAITTERA RN A B EEEREAE
HOEEARNES ERME2BESE
HETER B2BESHIER
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Other Information (continued)

Htt&EH (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:
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Other Information (continued)

Htt&EH (&)

DIRECTORS’ INTERESTS AND SHORT

POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

(a) Interests in the Company

EEHEROREEARODERS R

xR ()

(a) RAQXFWER

Approximate
percentage of

Number of shareholding as at
Name of Executive Shares held 30 June 2023
Director Nature of Interest (Note 1) (Note 2)
A20235F6 A30H 15
EROEE BREBAB D
BiTESRE BEME (Pt 5E1) (P 3F2)
Mr. Wong Tat Tong Interest in controlled
(“Mr. Wong”) corporation; Interest in
(Note 3) a section 317 concert
party agreement 514,667,312 71.41%
BEERE REEERER
(T&EEDME3) RNENTR-HTH
AL HEPEOER
Ms. Fan Yee Man Beneficial owner 918,000 0.13%
B E ExEAA
Mr. Kam Chung Pong Beneficial owner
Bernard 184,000 0.03%
SR E EnBEAA
REHRERBERRAR —T-_=FHHHEZ
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Other Information (continued)

Htt&EH (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

EEHEROREEARODERS R

xR (&)

UNDERLYING SHARES (continued)

(a) Interests in the Company (continued)

Notes:

All the above interests in the shares and
underlying shares of the Company were
long positions. None of the Directors of
the Company held any short positions in
the shares and underlying shares of the
Company as at 30 June 2023.

2. Based on the Company’s issued share
capital of 720,731,512 shares as at
30 June 2023.

3. Mr. Wong is deemed to be interested in

Tsit Wing International Holdings Limited

514,667,312 shares: (i) by attribution of
the interests of Hero Valour Limited
(“Hero Valour”) (a company controlled
by Mr. Wong holding 247,996,652
Shares) and Hero Asia Company Limited
(“Hero Asia”) (@ company controlled by
Mr. Wong holding 115,317,043 Shares);
and (i) because Hero Valour and Hero
Asia are parties to a side letter with Dah
Chong Hong Food International Holdings
Limited (“DCH Food”) which holds
151,353,617 shares, to which section
317(1) of the SFO applies, and
accordingly Hero Asia and Hero Valour
have aggregated their interests in the
Shares with the interests of the other
party to the side letter. Therefore,
Mr. Wong is treated as being interested
in 514,667,312 Shares via his controlled
corporations (namely, Hero Asia and
Hero Valour).

Interim Report 2023
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Other Information (continued)

Htt&EH (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

(b)

Long position in the Shares of

associated corporations of the

EEHEROREEARODER R

xR (&)

(b) RAQXAEBEIERONHER

Company
Approximate
Name of Number of percentage of
Name of Nature of associated ordinary shares  shareholding as at
Director interest corporation held 30 June 2023
#202356430H
E=fA EEHE HBREEERE FiisEBERYE NERBHBED I
Mr. Wong Beneficial owner Hero Valour 51 51.00%
"BEA ERBEAA Hero Valour
Mr. Wong Beneficial owner Hero Asia 100 100%
BEAE ERBEAA Hero Asia
Save as disclosed above, as at 30 June B SR #2 BE & S - 7202346

2023, none of the Directors or the chief
executive of the Company had any
interests or short positions in any shares
and underlying shares of the Company or
any of its associated corporations (within
the meaning of Part XV of the SFO) as
recorded in the register of the Company
required to be kept under section 352 of
the SFO or as otherwise notified to the
Company and the Stock Exchange
pursuant to the Model Code.

A30R RABEEFEHREET
BA BB ERAR RS EEMA
AEEE (TERFHRAERK
BISEXVED) # AR (5 K 8 BA AR 17 1
BIREEZ KB E &0 $3521&
ARBIFBGFEECSHAZER
WiEms AR TEREZE
FRAISITHME AR R KB
MR IAR ©

REBBRRRERAR —F-=FPHRE
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Other Information (continued)

Htt&EH (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, the interests and short
positions of each of the persons, other than the
Directors or chief executive of the Company, in
the shares and underlying shares of the
Company, being 5% or more of the Company’s
issued share capital, as recorded in the register
kept by the Company under Section 336 of the
SFO were as follows:

TERRARORABERSD DB
B

2023F6 308 « BN A A 7R & F
H N B E IG5 F3361FE B B AT
T A TAL(RRRIESEREETR
ANBBRIN) AR B 1D KR AB AR (D
BEBENARR S EITIRAS%RIA
FESZRKR

Approximate %
Number of of total issued

ordinary shares share
Name of Shareholder Nature of Interest (long position) (Note 7)
HEBRTRSE
EER#E LEHLBEIL
REEZB A EREME (#R) (P 5E7)
Hero Valour (Note 1) Beneficial owner; Interest in a section
317 concert party agreement 514,667,312 71.41%
Hero Valour (Kf#E1) ERBEAN RENTERE-BITHAL
Lk dak:ok: £
Hero Asia (Note 2) Beneficial owner; Interest in a section
317 concert party agreement 514,667,312 71.41%
Hero Asia (i#2) EnBEAAN RESTE-RITHAL
ek £
Ms. Li Ying Wah Irene (“Ms. Li") Interest in controlled corporation;
(Note 3) Interest of spouse; Interest in a
section 317 concert party
agreement 514,667,312 71.41%
FEELT([F+)([HH3) XEEEER  RERD  RE3THE
—HORHALHEROES
DCH Food (Note 4) Beneficial owner; Interest in a section
317 concert party agreement 514,667,312 71.41%
RETRm (M) EnBEAAN RETHR-BITHAL
Lk dak:ok: £
CITIC Limited (Note 5) Interest in controlled corporation;
Interest in a section 317 concert
party agreement 514,667,312 71.41%
FETEROERAR HFs) SEEEER  RENTE-BITBA
THEROES
CITIC Group Corporation (Note 6) Interest in controlled corporation;
Interest in a section 317 concert
party agreement 514,667,312 71.41%

PREMEEEFRAA (E6) SIEEE#ES  RENNTHR-BITHA

TiHETAER
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Notes:

1. Hero Valour is deemed to be interested in
514,667,312 shares: () by including 247,996,652
shares it holds as a beneficial owner; and (i)
because Hero Valour is a party to a side letter,
to which section 317(1) of the SFO applies, and
accordingly Hero Valour has aggregated its
interests in the shares with the interests of other
parties to the side letter (i.e. Hero Asia and
DCH Food).

2. Hero Asia is deemed to be interested in
514,667,312 shares: () by including 115,317,043
shares it holds as a beneficial owner; and (i)
because Hero Asia is a party to a side letter, to
which section 317(1) of the SFO applies, and
accordingly Hero Asia has aggregated its
interests in the shares with the interests of other
parties to the side letter (i.e. Hero Valour and
DCH Food).

3. Reference is made to note 3 of part “(a) Interests
in the Company” in the section headed
“DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES”. As Mr. Wong’s spouse and a 49%
shareholder of Hero Valour, Ms. Li is deemed to
be interested in 514,667,312 shares.

4. DCH Food is deemed to be interested in
514,667,312 shares: () by including 151,353,617
shares it holds as a beneficial owner; and (i)
because DCH Food is a party to a side letter,
to which section 317(1) of the SFO applies, and
accordingly DCH Food has aggregated its
interests in the shares with the interests of other
parties to the side letter (i.e. Hero Valour and
Hero Asia).

TERRARORABERSD DB
B (&)

o

1, Hero Valour# 1% /& 7514,667,312/%
PP EAEEZ: (REEEARER
B A B 1247,996,6520% B% (5
(i) i A Hero Valour &3 %5 & 81 &
TEPIE317()IEFTE A 2 M e 5T 49
75 ¢ #EitkHero ValourE #§ H % 15 12
5 83 BT R E A 5T 49 75 (BlHero Asia &z
RETRM)MESEHETHE -

2. Hero Asia#% 18 & 12514,667,312% i%
WHEEER  (\RREEERERE
B AF B 115,317,043 & 1 &
(i M Hero Asia /75 % & B & 151
ETEFTEB Z M R ETA -
B ttHero AsiaB % H A& 17 7 &5 22 Y
[k E A 5T 4975 (BlHero Valour 2 K &
TRMNEREHTE -

3. iR [EEIF RO, KRR R
mRABR]I & (@RARRAER]
HAOMEAS - EAELENRB L
Hero ValourfiJ49% & & + 2 L# R
B1514,667, 3120 fE 1D R A RS -

4, RETTR mER R 7514,667,312%
P EAEZ: (REEERAER
A A B 151,353,617 f% 15 ¢
RiERAETERAELSREE
TEPIE317()IEFTE A 2 M e ET 49
FoBEHAETRMBCBERMNE
5 B2 [T ok B 5T 49 75 (BDHero Valour
KHero Asia) M Em & Hrat & -
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Notes: (continued)

CITIC Pacific Limited (“CITIC Pacific”) is a
wholly-owned subsidiary of CITIC Limited. CITIC
Limited, through Davenmore Limited
(‘“Davenmore”), a wholly-owned subsidiary of
CITIC Pacific, and three wholly-owned
subsidiaries of Davenmore holds in aggregate
99.53% shareholding (Hero Lion Holdings
Limited: 43.19%, Ascari Holdings Ltd.: 12.05%,
and Colton Pacific Limited: 44.29%) in Dah
Chong Hong Holdings Limited (“DCH
Holdings”). The remaining 0.47% shareholding
in DCH Holdings is held by CITIC Pacific
directly. The entire issued share capital of DCH
Food is held by Sims Trading Company Limited,
which is a wholly-owned subsidiary of
Broadview Investments Holdings Ltd., which is
in turn wholly-owned by DCH Holdings.
Therefore, DCH Food is an indirect wholly-
owned subsidiary of CITIC Limited, and CITIC
Limited is deemed to have an interest in the
shares in which DCH Food is interested.

CITIC Group Corporation, through its wholly-
owned subsidiaries, namely CITIC Polaris
Limited (holding 32.53% of CITIC Limited) and
CITIC Glory Limited (holding 25.60% of CITIC
Limited), owns in aggregate 58.13% interests in
the issued share capital of CITIC Limited, and is
therefore deemed to have an interest in the
shares in which CITIC Limited is interested.

Based on the Company’s issued share capital of
720,731,512 shares as at 30 June 2023.
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MiEE ()

FEREARAABI(HRERED R
FEAGEKRNDERARNEENE
DR -FREPERNERRAFER
FEZE M2 E M B R flDavenmore
Limited ([ Davenmore |) & = =
Davenmoref] & & [ff & 2 7] & £ 45
ERENEEARABI(KRENTE
H1)99.53% R (HMIERBR A
Al 1 483.19% - Ascari Holdings
Ltd:12.05% K Colton Pacific
Limited:44.29% ) - K 81T &£ E & T
B0.4T%REBFEREEERE -
REMTRGBEHEETRAHIES
BIR2QAFE %% RBroadview
Investments Holdings Ltd.#] % & F}
B A 7+ iMBroadview Investments
Holdings Ltd B AETEE 2 E &
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ok o
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2023,
no person, other than the Directors of the
Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

RABRRZERARRAA

TERRARORABERSD DB
B (&)

B T # BR & Hh - 1202396 H30
A BEAT(EEER EXEEH
B n R ARRARR (D i w MOA R ] — &
FIE) AR DR E RN AR D
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336IEA TR ZEB R IAA °

NBERE

REARBARESHNAFHERN ELE
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RIE EMARANRERD BTN 4
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Other Information (continued)

Htt&EH (&)

EVENTS AFTER THE REPORTING
PERIOD

The Directors are not aware of any significant
event requiring disclosure that has taken place
subsequent to 30 June 2023 and up to the date
of this interim report.

SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme established prior
to the Listing Date; and (i) the exercise price
and the exercise period of the share options are
different as further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and adopted on 15 December 2017.
The Share Option Scheme, unless otherwise
cancelled or amended, will remain in force for
10 years from the Listing Date.

Tsit Wing International Holdings Limited Interim Report 2023

BEHRER

EEWTAEN2023F6A30R R R E
EAXATHBEASRBTMAFLKE
MEREM -

fBRERT S

RORHRA-HERAFAEERER
RS ([BIR DB EAEREST
BE-—EBERBS(ERER
B(mEIZEtE]) UKk E
BYAEE2ENRDEMBERNSG
BR2EE - BRAFEEERE
80 A I 2 (5K B A R At 8 A 1R R
AL MG EEFRE L B HATHE
MERAFEENBRETIRLE
P e+ o (i) S B e O 7T (8 (B S 1T (R R
RSN FR T -

ZEHENEERBEEBEARRT
NTEZERASEEMES - 255
B 7A2017F12 150 L R -
BERSITEHIIEETIN - BlERE
BREE A LT AR B E0F o



Other Information (continued)
Bt #(&|E)

SHARE OPTION SCHEMES (continued)

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.
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Other Information (continued)

Htt&EH (&)

SHARE OPTION SCHEMES (continued)

Share options do not confer rights on the
holders to dividends or to vote at shareholders’
meetings of the Company.

The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the Directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (i) the nominal value of the
Company’s shares on the date of offer.

No options have been granted or agreed to be
granted under the Share Option Scheme since
its adoption.

The total number of options available for grant
under the Pre-IPO Share Option Scheme and
Share Option Scheme were zero Share and
72,397,931 Shares, respectively, as at 1 January
2023, and zero Share and 72,397,931 Shares,
respectively, as at 30 June 2023.
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Other Information (continued)
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SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme

No equity-settled share option expense was
recognised during the six months ended 30
June 2023 and 30 June 2022.

The share options granted prior to the Listing
under the Pre-IPO Share Option Scheme which
had not been exercised before 10 May 2021
(being the day immediately before the third
anniversary of the Listing Date) were already
forfeited or lapsed in all on 10 May 2021
pursuant to the terms of the Pre-IPO Share
Option Scheme. As such, the Company had no
share options outstanding under the Pre-IPO
Share Option Scheme as at 30 June 2023 and
2022.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes of information of Directors are as
follows:

Mr. Timothy John Collins and Mr. Lee Tak Wah
were appointed as a non-executive director of
the Company with effect from 14 June 2023.

Mr. Kam Chun Pong Bernard was appointed as
a director of Tsit Wing Coffee Company, Limited
with effect from 17 April 2023.
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Other Information (continued)
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CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining good
corporate governance practices and providing
transparency and accountability to its
shareholders and stakeholders for enhancing
investor confidence.

The Company has complied with the code
provisions as set out in the CG Code during the
six months ended 30 June 2023, except for a
deviation from code provision C.2.1 of the CG
Code in respect of the roles of chairman and
chief executive officer of the Company.

Pursuant to code provision C.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view of
the fact that Mr. Wong has been responsible for
the overall management of the Group since
1978, the Board considered that vesting the
roles of chairman and chief executive officer in
the same person facilities the execution of the
Company’s business strategies and maximises
the effectiveness of its operations.
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CORPORATE GOVERNANCE
PRACTICES (continued)

The Board shall nevertheless review the
structure from time to time and shall consider
their appropriate adjustments should the need
arise. There are three independent
non-executive directors on the Board and each
of them possesses an adequate level of
independence with their diverse background and
experience. Therefore the Board considers that
the Company has achieved a balance of power
and authority, accountability and independent
decision-making under the present arrangement
and provided sufficient protection to its and its
shareholders’ interests. Further, the Audit
Committee has free and direct access to the
Company’s external auditors and independent
professional advisers when it considers
necessary. Therefore, the Board considers that
the deviation from code provision C.2.1 of the
CG Code is appropriate in such circumstances.

PUBLICATION OF THE INTERIM
REPORT

This interim report is published on the website of
the Company (www.twcoffee.com) as well as the
designated website of the Stock Exchange
(www.hkexnews.hk).
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APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 17 August 2023
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